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TUESDAY NOVEMBER 8, 1924, THE TIMES OF INDIA, PATNA-3
Seventeen paise a day sets off
a rural banking revolution

By Pranava K. Chaudhary : The times of India News Sewice Patna, Nov. 7:

Establishing & gram kosh in each village is something like a movement in the poverty-striken
northarn parts of Bihar,

Starting in 20 Musahar-dominated villages in January, 1992. it has now spread o
alamost 200 villages of Darbhanga and Madhubani districts whare the landless agreuitural
\abourers have been success agricultural labourers have been successfully running it
through their own contribution.

The concept of this fund is quite simple. In every village each family conlributes five
rupses & month. One man and one woman in each village jointly take responsibility of the
tund and thus open an account in the nearty post office er bank. Then every family gets its
own pass book. And when the need arises, any family can take a loan for ona year, six or
three months on & two per cent monthly interest rate.

The lunds melto addresses isell to the rural poor: “Change life by your own
resources, Make your own organisation for unity and struggle. Save 17 paise everyday'. A
\ocal bank offical in Madhapur village, who has been dealing with soma of tha village fund
accounts for the last ona year save. “The village fund are proving to bean allernative rural
bank in this area. Whereas the rural cooperative banks have proved inefficient, surrounded
by constan,| allegations of innumerable imegularites and corruption, the village fund seems
hundred per cen succeestul in tarme er disbursing loans and geling back this amount”.

wmm=mmdmmmmmmmm
since its incaption. She narrates her axperience. “initially al! families were nol members of
“the kosh, Landowners also made fun of our initatives. Bul now all the 55 families have
becoma members, and the landowners have also started listoning to our point of view®.

MMWMMhhmwﬁMMWMh
collecting money. But now tha rate of manthly deposit and return of loan is hundred percent.
In some comes the families are even retuming a higher amounl every month,

The village fund of Kherl. Sohrai. Mushshari. Pathwahl, Hashuli, Kahyam shows the
vilage-wise collection of more than Rs. 4,000 The individual pass books also show that
families are laking loans for day-to-day survival like purchasing food grains or medicine.
train Sickets for Pubjab, repaiting house and the like ’

in Sohari village, Jagdish Sadsi, a landies agricultural isbourer, aserts: °| don't have
ta bend my knees before the landowner o get a few rupees to buy raitway fickets. One also
doas not feel the pressure of working in their fields®,

In Sohral village, villagers have repaired their handpumps from the kosh money
whereas in Dalya Kharwar bandh village they had a 10-year oid Musahar girl medically
treated and spent more than Rs. 500.

In order to encourage the villagers o deposit the amount in the vilage fund, the
district magistrate of Madhubani district. Mr. S. Shiv Kumar, in a latter 1o all the branch
managers of nationalised banks and post maslers localed in different paris, advised tham
to encourage the villagers to deposit 17 paise every day or kind for their self-sulficiency. He
lerwarcad this latter to all the bankess on September 21, 1994 saying that it has already
begun in several vilages.
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